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Ratios Using Proposed Assessed Values  
 
 

Glossary of Terms Used in This Section 
 

 
 
Appraisal-sale Ratio Assessed value divided by sale price.  It is a measure of 

assessment level. 
 
Arithmetic Mean The average of the individual appraisal-sale ratios. 
 
COD Coefficient of Dispersion.  The average deviation of the ratios 

from the median divided by the median.  Ideally it should be no 
more than 15% for apartments. 

 
COV Coefficient of Variation.  The standard deviation divided by the 

arithmetic mean.  Ideally it should be no more than 20%. 
 
Median Ratio The middle appraisal-sale ratio 
 
Price-related Differential The arithmetic mean divided by the weighted mean.  It is a 

measure of vertical equity (the assessment level of high priced 
properties compared to low priced properties).  It should fall 
between .98 and 1.03. 

 
Weighted mean The sum of the assessed values divided by the sum of the sale 

prices. 
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